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A hodgepodge of
retirement accounts

often leads to a
disorganized
long-term strategy,
MARY GOODERHAM
writes

hen it comes (o saving
for retirement, every-
one knows the impulse
of the deadline pur-
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adds up to a collection of RRSF ac-
counts spread across different pro-
Edilhns. il'.lSI‘[I';;I.‘EDIIE and;jdﬂseg,
a -lerm or in-
mnn?n?philugfphyin fight.

For Ame Kislenko, 41, a history
professor at Ryerson University in
Toronto, years of investing in RRSPs
amounted to a slew of “bare-min-
imum® GICs that had little in the
way of discipline and were a night-
miare to keep track of. When he met
a financial adviser a decade ago and
began pulling together his hnldmga
and applying some strategy to his
investing, all of that changed.

continued consolidat-

ion, Dr. Kislenko has come to know
what his retirement savings are and
how they fit into his overall finan-
cial matters.

“I can see what [ am doing much
better than I reasonably could have
expected in a million years," he
says. “We've turned things dramati-
cally around.”

By consolidating accounts, ex-
perts say, investors can reduce the
amount of mail and meetings
they're inundated with, gain peace
of mind, save on fees in self-direct-
ed plans, ensure investments are
berter diversified, improve bargain-
ing power, and get a better perspec-
tive of their long-term investment
and retirement planning,

"For most people, its the first
time they have ever seen, on one
statement, what they are worth —
always an eye-opening experi-
ence,” says Scott Plaskett, a certi-
fied financial planner and CEO of
Ironshield Financial Planning Inc,
in Toronto.

Mr. Plaskett says people often
end up with distinct accounts be-
cause of “reactive planning,” for ex-
ample, making last-minute invest-
ments just before the RRSP dead-
line. “Thats why banks are open
late . .. you run in and make your
deposit.”

Manners, in particular, need o
get an overall view of clients’ affairs
before making recommendations,
Problems arise when looking at
only a small piece of the puzede.

“If your plans are not consolidat-
ed, you lack the clarity necessary to
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Since consolidating all of his RRSP holdings into one plan under one investment adviser, ‘we've turned things dramatically around,’ Ryerson professor Arne Kislenko says,
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If your plans are not
consolidated, you lack the

clarity necessary to make
proper asset-allocation
decisions. it's like going
to the doctor and not
telling him everything
that's ailing you.

SCOTT PLASKETT,
CERTIFIED FINANCIAL PLANNER
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Investors often think that having
& number of plans and advisers
means their lios are diversi-
fied. But the opposite may be true,
says Dave Cooper, a certified finan-
cial planner at Tower Wealth Man-

nt in Edmonton. Competing
advisers, each looking for signifi-
cant returns for an investor, will
likely be heavily into volatile equi-
tes, "which will not help in a situ-
ation of a declining market or a cor-
rection,” he says. "It puts the overall
partfolio in jeopardy.”

James Kraemer, a certified finan-
cial planner and chartered ac-
countant at TFI Financial Services
in Winnipeg, says consolidation
can help investors integrate their
retirement planning with other fi-

nancial aspects such as disability
and life insurance. It can also assist
executors and lawyers aver
Eycts 01 fiheg Khg ol o
o & are r, and oth-
maf‘e called on to manage their af-
fairs,” Mr. Kragmer says. “It's a lot
easier if it's clean.”

Consolidation allows for econo-
mies of scale and a critical mass so
that investors qualify for beneficial
programs from financial institu-
tions. For example, Mr. Kraemer's
company provides free advice on
estate planning for larger investors,
“You can buy more services by con-
solidating, without it costing
maore.”

Gonm]jdali'non also ensures r.;r;:t
investors are in pro 54 -
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them to qualify for plans that re-
quire minimum investment levels,
Mr. Plaskett says. "If you have

$5,000 here and 510,000 there, no
one's going to give you much atten-
ton.”

For example, the Connor, Clark &
Lunn Managed Portfolios program
offers active management, asset al-
locadon, monitoring, rebalancing
and low management fees, but is
open only to those with $100,000 or
more,

“You have access (o something
you didnt have access to before,
am:l lhere are benefits to that ac-

says Craig Swistun, vice-pres-
1dent marketing and develop-
ment at Connor, Clark and Lunn in
Toronto, who recently went
through the process of consolidat-
ing his own RRSP holdings.

“Ifyour planner doesn't know you
have enough to qualify for pro-
grams, they'll never recommend
them."

The process of consolidating

RRSPs usually involves showing a

financial adviser or institution your
various hol and out a
Revenue Can form that allows

transfers between accounts with-
out being taxed. Termination and
transfer fees ranging from $25 to
$100 per account can add up, But
they can be mitigated in some
cases, for example by moving funds
from maturing GICs into a daily-in-
terest account and then transfier-
ring the larger amount. Dr. Kislenko
found it “relatively painless,” to
combine his accounts and appre-
clates the fact that by considering
his overall portfolio, he can do
things like designating part of it to
“green” Investments,

Other benefits Include “the pa-
perwork that I don’t have to do,” he
says. "Its opened avenues for me.”
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