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EekeEkEkEEEE Registered education savings plans have been around in their current form for 14

years but a new survey shows the vast majority of parents are still confused about HnHMﬂHIHE}}
COME ALONG what types of investments they can hold within the educational nest eggs.
FOR THE RIDE
EDITORS' PICKS
A survey released Tuesday by Bank of Montreal found that 93 per cent said they
were not aware that cash, mutual funds, guaranteed investment certificates (GICs), ¢ REPORT ON BUSINESS
Follow stocks, exchange-traded funds (ETFs) and bonds are all eligible for an RESP. Why Americans have
= soured on visiting Canada
Globe Drive
e MORE RELATED TO THIS STORY ° COMMENTARY
twikter ¥ Ken Dryden: In Lance Armstrong’s world
e INVESTING What you need to know about RESPs and mine, corruption is too easy
e BORROWING How to choose between student loans, lines of
o LIFE

credit 5 top yoga props you can't live without

e A SPECIAL INFORMATION FEATURE BROUGHT TO YOU BY MANULIFE

FINANCIAL How to finance an education * REPORT ON BUSINESS
Isthat a Starbucks, or a new bank branch?

Mike Holman, the author of The RESP Book and the

Money Smarts blog, says it’s important for parents to MOST POPULAR VIDEOS »

know that they can purchase investment products

inside an RESP account. “Any investment product
that is eligible for an RRSP is also eligible for an . y

STUDENT DEBT
Video: How to avoid the

Freshman 15'student

RESP account,” he said, including GICs, mutual

funds, ETFs, and individual stocks.

) I NEWS I NEWS

debt gain “It's also common for parents to think that only super- Man wrestles shark Sellers get surprise after
safe fixed income investments such as GICs, are away from children on listing home $100K
eligible for purchase in an RESP. | suspect this beach below neighbours

stems from the fact that the original RESP plans were
all group plans and they only invest in bonds and
other fixed income products.”
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Video: RESP family plan  The BMO online survey of 800 Canadian parents,
e . . H LIFE H LIFE
offers flexibilit conducted in mid-August by Pollara, also found that
y g y Looking back: Funniest Privatelives of Toronto
52 per cent of respondents had opened an RESP for . ]
- . . . ) moments of Barack citizensrevealed in sex
- their child, 22 per cent considered it and plan to do ,
¥ Obama's first term survey

i\ . so, 12 per cent considered it but don’t plan to do so
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o and 15 per cent are not planning to open one. 4o o)

ri} i‘ " _ Not surprisingly, a lack of funds and confusion about

' . HIGHLIGHT
LET'S TALK INVESTING RESPs are major reasons why many parents do not S
Video: We just found out

have RESPs, which many financial experts see as

U t .
wetreexpecting a one of the best ways to save money for rocketing

baby ... hat? .
aby...now wha post-secondary education costs.

When those polled who do not have an RESP were

asked why, 60 per cent said they can’t afford to REPORT ON BUSINESS REPORT ON BUSINESS
contribute, 21 per cent were not familiar with them or their benefits, while 6 per Productivity: How How a trade show can
cent said they did not have time to set up or manage an RESP and another 6 per ~ Canada can hedge livein real world and
cent felt their child’s education was still too far off into the future. ag.ainst a plunge in oil online
prices

Scott Plaskett, a certified financial planner with Ironshield Financial Planning, says
the name of the plan can be confusing. “RESP is a formal-sounding name and it

sounds like a government-sponsored plan so people tend to think they can only LI'FE' |5 bE‘t‘ter When
buy it through a bank. Y[)u're pl’EpEI FEd .

Most people, he says, go into a bank and open an RESP, then buy what the bank
tellers offers them, which is generally a GIC. What they should do, he added, is ‘EE-
talk to someone who puts together an investing plan.

“There is no rule of thumb about what to put into an RESP, but the options are m Manullﬁ: FlﬂﬂﬂC]ﬂl

vast,” Mr. Plaskett says. “People need to make an educated decision based on For your future~
what their objective is.”

, , . : » GET PREPARED
Despite the uncertainty surrounding RESPs, he believes all parents who want to

help their kids pay for their schooling should be using them. “It is one of the
richest education savings plans on the planet, so to not take advantage of this is to
give away free money.” | Globe Investor | FINANCIAL ROAD MAP

Aim to live to 100? Make
certain your income keeps

- rolling in

RESP contributions a year per child and receive a matching 20-per-cent grant from Click here to read »

he federal government,

Articles from

RESPs, which have been around in their current form since 1998, are often

misunderstood. The basic concept is simple: You can make as much as $2,500 in

Nine factors to consider when

oJalclg gl ol el islsl e MEIRIORYETES[6]g  Are you a developer? Try out the HTML to PDF API pdfcrowd.com


http://ad.doubleclick.net/clk;267492203;6958408;s?http://www.theglobeandmail.com/globe-investor/personal-finance/financial-road-map/aim-to-live-to-100-make-certain-your-income-keeps-rolling-in/article7326640/
http://www.theglobeandmail.com/globe-investor/personal-finance/financial-road-map/
http://ad.doubleclick.net/clk;267492203;6958408;s?http://www.theglobeandmail.com/globe-investor/personal-finance/financial-road-map/aim-to-live-to-100-make-certain-your-income-keeps-rolling-in/article7326640/
http://ad.ca.doubleclick.net/click%3Bh%3Dv8/3d71/3/0/%2a/m%3B266988228%3B0-0%3B1%3B82674016%3B4986-300/600%3B52445968/52402946/1%3B%3B%7Eaopt%3D3/1/54/0%3B%7Esscs%3D%3fhttp://www.manulife.ca/retirement
http://www.theglobeandmail.com/report-on-business/small-business/sb-digital/biz-categories-technology/how-a-trade-show-can-live-in-real-world-and-online/article7118097/
http://www.theglobeandmail.com/report-on-business/small-business/sb-digital/biz-categories-technology/how-a-trade-show-can-live-in-real-world-and-online/article7118097/
http://www.theglobeandmail.com/report-on-business/
http://www.theglobeandmail.com/report-on-business/economy/canada-competes/productivity-how-canada-can-hedge-against-a-plunge-in-oil-prices/article7410744/
http://www.theglobeandmail.com/report-on-business/economy/canada-competes/productivity-how-canada-can-hedge-against-a-plunge-in-oil-prices/article7410744/
http://www.theglobeandmail.com/report-on-business/
http://www.theglobeandmail.com/globe-investor/investment-ideas/lets-talk-investing/video-we-just-found-out-were-expecting-a-babynow-what/article4234689/?from=4535015
http://www.theglobeandmail.com/globe-investor/investment-ideas/lets-talk-investing/video-we-just-found-out-were-expecting-a-babynow-what/article4234689/?from=4535015
http://pdfcrowd.com/html-to-pdf-api/?ref=pdf
http://pdfcrowd.com/customize/
http://pdfcrowd.com/redirect/?url=http%3a%2f%2fwww.theglobeandmail.com%2fglobe-investor%2fpersonal-finance%2fhousehold-finances%2fmost-parents-confused-about-resp-investment-options%2farticle4535015%2f&id=ma-130121182440-d6a91868
http://pdfcrowd.com

DUITTIIIY dwvuLuno

Parents can hire an investment professional to manage the RESP or do it ~+ Click here to read »

themselves. As the child gets older and closer to the age when they will attend

college or university, the RESP account should be managed more conservatively. L
Is it time to take advantage of

the lull in gold prices?

Financial experts agree that for parents who have their financial house in order Click here to read »

and want to help pay for their child’s post-secondary education, RESPs are an

excellent way to save. Many student will finish college or university with a heavy
I’'m my own boss — and can’t

imagine working for anyone
else
Click here to read »

debt load — an average of almost $27,000, according to the Canadian Federation
of Students. The BMO release projected that a four-year university degree that
today carries a price tag of more than $60,000 could rise to more than $140,000
for a child born in 2012.

MOST POPULAR STORIES
BMO had these four tips for those interested in opening an RESP:

1. Police break up figure-skater fight after
1.) Start early and make regular contributions: Start making regular contributions as
early as you can. Government grants and compounded return can add significantly
to an RESP’s total savings. >

Canadian championships

. Want to transform credit card debt into

retirement savings?
2.) Mix it up: Cash and mutual funds are not the only way to build up an RESP.

Include a variety of investments such as GICs, stocks, bonds and ETFs. 3. Algerian PM saystwo Canadians among

militants in terrorist attack; one had key role

3.) Speak with a financial professional: A financial professional can help you

develop a financial plan that incorporates all of your short- and long-term goals, 4. Ontarioteachers whoreturn to clubs and
including saving for a child’s education. sports face hostile peers
4.) Inspire alternative gift-giving: RESP contributions make great gifts for special 5. Chief Spence hurting her own cause and

occasions so let friends and relatives (including grandparents) know that you are AFN's, interim leader says

receptive to receiving them for your child’s future education.

MORE RELATED TO THIS STORY

e ASK AN ADVISER What expenses qualify for RESP withdrawal?
e sAavINGS The best ETF options for RESPs
e SAVINGS Mutual funds that rise to the top of RESP class
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